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SUBJECT: CIVAIR: PROPOSED CHARTER ELIGHTS BY TIAAVORLD 
REE: A) STATE 248737, B) BRASILIA 8451 

1. TRANS INTERNATIONAL AIRWAYS (TIA) HAS REPORTEDLY 
APPLIED WITH BRAZILIAN AUTHORITIES FOR 13 US-BRAZIL 
CHARTER FLIGHTS FOR FIRST QUARTER 1977. TIA MAY ALSO 
APPLY FOR 10-15 ADDITIONAL FIRST QUARTER ELIGHTS. WORLD 
AIRWAYS FILED WITH BRAZILIAN AUTHORITIES APPLICATION FOR 
23 FLIGHTS AND HAS PLANS TO APPLY FOR 5 MORE DURING SAME 
PERIOD. BOTH AIRLINES PROPOSE TO OPERATE SOME OF THEIR 
FLIGHTS FROM NEW YORK CITY, AND WORLD ALSO INTENDS TO 
ORIGINATE FLIGHTS FROM LOS ANGELES. THE NUMBER OF FLIGHTS 
FROM GATEWAYS IS NOT EXPECTED TO BE LARGE AND WILL BE 
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SCHEDULED TO MEET THE NEEDS OF THE OVERALL CHARTER PROGRAM. 
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2. TIAAVORLD HAVE REQUESTED DEPARTMENT'S ASSISTANCE IN 
OBTAINING BRAZILIAN APPROVAL FOR CHARTER PROGRAM. EMBASSY 
IS ACCORDINGLY REQUESTED TO MAKE INFORMAL REPRESENTATIONS 
TO AVIATION AND TOURISM AUTHORITIES, AS APPROPRIATE, ON 
AIRLINES' BEHALF. TALKING POINTS ALONG LINES PARA 3 

BELOW ARE SUGGESTED. 

3. (A) APPROVAL OF TIAAVORLD CHARTERS WOULD FACILITATE 
US TOURIST TRAVEL TO BRAZIL, AND ASSIST THAT COUNTRY'S 
BALANCE OF PAYMENTS. (B) GATEWAY RESTRICTIONS WOULD 
NOT BE APPROPRIATE SINCE US HAS PERMITTED BRAZILIAN 
AIRLINES FULL ACCESS TO US POINTS FOR CHARTER FLIGHT 
PURPOSES. (C) VARIG IS BECOMING INCREASINGLY ACTIVE 

IN US CHARTER MARKET. DURING QUARTER WHICH ENDED 
JUNE 30, 1976, VARIG HAS CONDUCTED 37 CHARTERS (833 TONS 
OF CARGO AND SOME 500 PASSENGERS) EARNING 1.2 MILLION 
DOLS REVENUE. VARIG HAS NOW TAKEN PRELIMINARY ADMINIS- 
TRATIVE STEPS LEADING TO APPLICATION FOR ADDITIONAL 22 
US PASSENGER CHARTERS TO BE OPERATED AS OF NOVEMBER 6. 
SPECIAL CAB AUTHORIZATION IS REQUIRED. VARIG PLANS TO 
ORIGINATE FLIGHTS FROM SOME EIGHT US OFF-ROUTE CITIES 
AS WELL AS GATEWAYS. CONSIDERATION OF VARIG'S APPLI- 
CATION, WHEN MADE, WOULD BE BASED ON RECIPROCITY ACCORDED 
BY GOB TO US AIRLINES. (D) CONSISTENT WITH OTHER 
APPROACHES MADE TO GOB WITH REGARD FUEL TAX ISSUE (REFTELS) 
EMBASSY MAY REMIND AUTHORITIES, IN APPROPRIATE MANNER, 

THAT WE ARE HOPEFUL THE FUEL TAX ISSUE CAN BE RESOLVED 
BEFORE CHARTER PROGRAM IS IMPLEMENTED, SO THAT TAX 
WOULD NOT BE ASSESSED ON PROPOSED CHARTER FEIGHTS. FUEL 
TAX REVENUE LOST TO GOB WOULD BE OFFSET BY BENEFITS TO 
BRAZILIAN ECONOMY OF ADDITIONAL TOURIST SPENDING 
FACILITATED BY US CHARTER PROGRAM; WHICH IN TURN WOULD 
GENERATE INCREASED GOB REVENUE FROM EXTRA TAXES. 

4. FYI. CAB STAFF INTENDS TO LINK ITS CONSIDERATION OF 
CONTEMPLATED VARIG CHARTERS TO BRAZILIAN TREATMENT OF 
TIAAVORLD CHARTERS. IF NO RESOLUTION OF FUEL TAX ISSUE 
REACHED IN NEAR FUTURE, CAB STAFF ALSO INTENDS TO 
RECOMMEND FOR US INTER-AGENCY CONSIDERATION THAT FURTHER 
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FUEL ALLOCATIONS OF LOWER COST US DOMESTIC FUEL BE 
WITHHELD FROM ANY CHARTERS OPERATED BY VARIG. END FYI. 
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